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You asked what the state standard deduction would need to be as a percent of the
federal standard deduction to make the annual cost of this bill about $7 million and how
the impacts would be distributed by income level.

Setting the standard deduction at 75% of the federal standard deduction would reduce
calendar year tax liability as shown in the following table: - ~

Difference fn Tax Liability from Setting State
. Standard Deduég_ion at 75% of Federal

Calendar Year ' ($ million)
2007 -6.815
- :.2009 S0 8109
2010 -8.366
2011 - . -8.932

The table on the next page shows the following information by income group under
current law and with the standard deduction set at 75% of the federal standard
deduction: total tax liability, the number of households paying no tax, the number of
households who itemize deductions, and the number who would switch to the standard
deduction.
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